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7KH/ DQGIL@RRP P XQWHV) XQG LV WH QDP H JLYHQ VR WH VAKHP HWDWDERZ V/ DQGI L@
2 SHDRW VR FRQMEXWM IXQGV VR FRP P XQW DQG HQYLLRQP HQWO SLIRMFW DQG
UHJ MMUWKH DP RXQARQ WHU/ DQGIL@7D] S5HWLY ,Q UMY +0 5& JLYHV DV FLHGIW
VR WH / DQGIL@R SHDRUVR WH YDOXH RI Rl WH FROQMEXWRQ Z W FRP P XQMHV
WDWUHHYH SIRMPWIXQGIQI RIWQ P HHWQI WH VKRUAD® 7KHWH 1XQGV DUH
P DQDIHG DQG GIMMEXWG E\ ( QYLLRQP HOWOYRGLIHV ( %/ Z KIFK Z H UHI X@W DV WH
+0 5& DSSRIQMG 5HIXOWRU 7KH DIP Rl WH ) XQG LV VR HQKDQRH DP HQMHV DQG
SIRWIPMAH HOYLLRQP HQWLQ WH GFDOAHV DI IHAMG E\ OQG LODARMW JIMIQJ) EDFN R
FRP P XQMHV WDADUH QHI DAYHOD P SDAMG E\ WDADPRYIW

7KLY IHSRUWHW RXWRXU RSHIDWRQDODRPARYIMHY [RU YWKRX@G EH UHDG
DRQIMGH WH 9DXH Rl WH / &) WHSRUW Z KIFK SLRYIGHV P RUH GAVILBIG DQDOMY RI
KRZ /&) 1XQGV KDYH EHHQ UHFHYHG KHG VSHWDQG XVHG VR VXSSRUMRP P XQW

DQG HQYILRQP HQUBCRXVIERP. HV
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2 XURYHUAJKWKHBV WH / &) RSHUIDW WDQVSDUHQ® HIIAHQW DQG FRP SIDQWD
EHQH WQJ FRP P XQUMHV DQG WH HOYLLRQP HQW

© HS® D YMZOWR®! 1Q WH IXQPMRQQJ RI WH /&) 2 XU UR®I IV VR VHUYH DV WH
UHIXOWU ERG SWRYIGIQJ +0 5& Z I IQGHSHQGHOWDWXLDQRH WDW &) P RQIHV
DUH VSHQWFRP SCDQWD DQG 1Q DAFRUGDQAH Z W WH 5HIXOMRQV : H GR WLV E\

HQURA@QJ ( 98/ VXSSRUAM SIRMPAHIMADMRQ P RQVRUQI FRP STDQFH P DQDILQ]
EUHDFKHY DQG SWRYIGIQJ JXIGDQRH WDWKHSV ( 98/ RSHIDW HITHPARYHD Z IWKIQ WH
UHIXOWU 1P HZ RN

2 XU &RWBRIDWM 30Q |IRU ZDV EXIVIWRP WH SWIRIWHW P DGH 1Q

IOFOGIQ] P SLIRYHG LHDMRQWKISV ZIW (%/ WP SQIHG JXIGDQFH
LHGXFHG LXQQIQJ FRW DQG D F®DU IRFXV RQ P RGHIMQI VWP V' LHIQQ]

FRP SIDQAH DPRYW  DQG UHVSRQGLIQJ VR WH FKDQIIQ) @QGWDSH RI D IHGXAQJ

) XQG \
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> 2 XU SXIBRWH UHP DIQV \R UHIXOW WH / DQGIL@® &RP P XQMHV ) XQG 1Q D DU
SURSRUARQDWA DQG FRWAH | HPAYH Z D\

- H VXSSRUNV( %8/ VR XQGHUAMBQG DQG RSHIDWM Z IMIQ WH SHIXOMRQV R SLRYIGH
> +0 5& Z W DWXUDQRH WDWKH VFKHP H LV XQ FRP SIDQWD LV Z HORWDQWHG GHOYHWY

EHQH W I RUFRP P XQMHV DQG WH HQYILRQP HQWDQG RI1HWY YDOXH |RUP RQH\

> c HGR WY E\ HQIDIIQ ZIW (%Y FROMKXARYHO WIHVSHAWX@ DQG FBDWD : KHWH
WHUH LV D QHHG VR VBNH DRARQ Z HVEINH WFBDUD SWRP SV DQG | DILD

E soga¢ 340.V8a-\w°@

2 XU YDOXHV FROWOXH VR SURYIGH WH 1LDP HZ RIN IRUWH ZD\ ZH ZRWINZIW (%/ +0 5& RXU
%RDUG DQG RXUWDP : HDIP R EH SLRIHWRQDOKRQHWWIDIU SLIRSRUARQDW DQG VXSSRUAYH
lQ D@DVSHAW Rl RXUZ RN

7KHVH YDOXHV DUH SDUAEXDUD P SRUBQWDV WH ) XQG FROAQXHY VR RSHIDM 1Q D FKDQILQJ
HQYILRQP HQW Z I LHGXFHG LOFRP H  IQAUHDMQI FRWSUHWXUHYV DQG D QHHG VR P DIQWIQ
DWXUDQPH Z KI®! UHGXAQI XQQHAHWOU EXUGHQ
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7KL\ HDUKDV EHHQ RQH Rl FROWOXHG GHIYHY  WDQUMRQ DQG LH BPWRQ 7KH/ &) KDV
UHP DIOHG WEE®! 1Q FDWK WPV EXWWH XQGHWDIQ) WHQGV WKRZ \WDW WH

HOYILRQP HOWIQ Z KIFK WH ) XQG RSHUIDWMV IV FKDQILQJ DV WH DP RXQURI Z DM JRIQU
W OQGIL® DQG WHHRWMH WH DP RXQWRI OQGIOW] GHRUHDHY &RQMEXWRQV
IOFUHDVHG [Q LHSRUMG WP VR e P EXVWWLY IQFOXGHG D VLI QULEDQUWRXWEHU DQG

WH XQGHUDIQ) FROQMEXWRQ SRUMRQ IHTQE\ DIRXQG  3LIRMPAWSHQGLQI LHGXFHG \R
e P UHOPAMU WHEZ HUIQFRP HUHFHYHG LQ WH SUHYIRXV\ HDU

7KH 9%RDG KDV WHHRWH FROAQXHG WR IRFXV RQ HQUXUQI WDWRXU LHIXOWRU

DSSURDFK UHP DIQV SIRSRUARQDM HYIGHQRH BIG VWWRIQDE®! DQG HI LFHQW7KH ) XQG
FROAQXHV VR GHDYHU VWRQJ RXWRP HV' DQG DGP LOMADARQ FRW LHGXFHG 1Q FDWK
WP V WDQ\W VR HIRUWW E\ WH (%/ DQG DW( QAXVWWR VIMHDP @QH SURFHWHV

+RZ HYHU EHFDX\VH Rl WH GHF@OIQJ M H Rl WH ) XQG WH SLRSRUARQ Rl H SHQGIW(LH
DIMIEXWG VR (9%/ DGP LOMADWRQ FRWV LQRHDVHG \R R SIRMPMWSHQGIQJ

H FHHGIQJ +0 5&V JXIGDQFH GIYHO RUWH [LUAMAP H 7KLV LH GFW WH UHDOWV RI

RSHUIDWQJ D WP DU ) XQG ZKHH P DQ. FRW DLH QRWIX@ YDUDE®! DQG FDQORW
UHGXPH DWKH VDP H SDFH DV SLRMPAH SHQGWXH

3HURWP DQFH DI DIQWMMH XQUSHQM XQGV REMPWYH UHP DIQHG WRQJ  7KH RYHLD@
XQUSHQWIXQGV UMR LHGXFHG R EHBZ +05&V  WUHKRG DQG WH

QXPEHU R (%W HPAHAQI WH WUHWKRG WHGXFHG IRP R 7KLY
GHP ROVADWY WDW( 98/ DUH FROWOXIQ] VR FRP P IWDQG VSHQG 1XQGV 1Q D WP HO
ZD HYHQLQDP RUHFKDBQILQ) RSHIDAQ) HOYLLRQP HOW

QMOD® ZH KDYH FROAMQXHG VR P RGHIOMH : H \XFFHWIX@® P SGP HOWG WH
QZ (QAXVE QIDH VMP  LHSOAQJ WH GUDR (2/ SOWRWP DQG WLV KDV

IP SURYHG XVDELDN UHGXPHG DGP LOMADWYH EXUGHQ | RU( %8/ DQG \WHQIWHQHG RXU
GUMDO FDSDELON : H DOR FROWOXHG VR WHIQH RXU UMNEDVHG FRP SIDQFH
DSSWRDFK P SLRYH RXUJXIGDQFH P DIQWQ VWRQJ WINHKRGHU HQI DU HP HOWDQG
LHGXFH RXU RZ Q RYHIKHDGV WIRXJK RUDQMVMRQDOFKDQIH : H KDYH D WP D@
FRP P WMG DQG Z HOP RWYDWG Wil | \WDP

/RRNQJ DKHDG ZH Z I@FRQWXH VR SIRYIGH FBDU CDW LIREXVWDQDOMY DQG

SUDPAFDOLQVLI KW HQUXUQI WDAWDQ\ [XVUH GHAMRQV RQ WH IXWUH Rl WH ) XQG
ZKIFK WH * RYHUWQP HOWP D\ P DNH DWH IQIRWP HG B\ HYIGHQFH WH QHHGV R
FRP P XQMHV DQG WH SUDFWFDCRSHUIDARQ Rl WH VIKHP H

$QWRQ\ 7TRZQVHQG &KDLU

|
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ZDV D \HDU IQ ZKIFK ZH FROWOXHG R GHIYHU VAWRQJ LHIXOWRU
SHURWP DQFH Z KB DGDSWQJ VR D FKDQILQJ ) XQG 2 XUIRFXVZ DVRQ P DIQWIQQ]
DWXWDQFH IRU+0 5& VXSSRUMY (%/ P RGHLIMQI RXUW VWP V DQG HQVXUQU
WDAWHIXOMRQ UHP DIQHG SURSRUARQDWA VR WH V] H DQG UMN SURILBI Rl WH/ &)

: H GHIYHHG DIDIQWVRXU FRIH VHYIFH MBQGDLGY : H HQLR®IG R (%
ZIWIQ IYH ZRINQJ GD\V DQG WHIIMMHG Rl /&) SWRMFW ZIWIQ ILYH
ZRINQ) GD\V HAHHGIQI WH . 3, BUHWIRU SIRWFWUHIMADMRQ : H DOR
P DIQWIQHG VWRQJ KHS@H SHURWP DQFH Z W Rl UHVSRQGHQW DI UHHQ]
WDAZ H UAVSRQGHG VR WHU HQTXIY ZIWIQ — KRXW/ VDWALHG RU YHU
VDWALHG Z WK WH Z D\ WHUTXHY Z DV KDQGBIG DQG WHSRUAMY D JRRG RU
YHY JRRG H SHUHQAH R WH KHS@H VHUYIFH

2 XU WHYIVHG FRP S@DOQRH DSSWRDAK Z DV IP SGP HOMG GXUQJ WH \ HDU 7KLY Z DV
WH 1 LUDAN HDURI WH UHYIVHG P RGHOZ IW FRP S@DQAH DRWYW VL) HWG P RUH FBDUD
WRZ DUGV FRP SGWG SIRMFW DQG KLJKHUUMN DUHDV : H XQGHURRN  FRP S@OAH
UHMHZV  IOFXGQ] WHYIHZV Rl (% RSHUIDWRQV SIRMFWUHYIHZ V DQG  |LYH
WHYRFDWRQ UHYIHZ V' FRYHUQ] FRP SGWG SIRWFW $OMRXIK WH QXP EHURI
WHYIHZ V Z DV &Z HUWDQ 1Q WH SUHYIRXV \ HDU WH WHYIHZV ZHH P RUH FRP SG®{
DQG P RIH FRVHO D@ QHG VR RXUUMN EDVHG DSSURDRK

%HDFK P DQDIHP HQWUHP DIOHG SLRSRUARQDM DQG FROAR®IG 7KHH ZHH QR
FDVHV LHTXLUQI UH HUDOR + 0 5& IRUIDIXUH VR FRP SO Z WK WH 5 HIXOWRQV RUIRU
FRQGXPWZ KIFK FRX@ EUQ] WH VAKHP H IQR GIMHSXW : H UAVROHG RQH EUHDRK
P DQDIHP HQWFDVH GXUQ) DQG WHH Z HH QR RWHU FDVHV VXEMPWR
SURFHHGIQIV GXUQJ WH\ HDU

: H DOR GHOYHHG D WARQJ $QOXDOSHMUW RXWRP H . 3, WHTXUWHG XV \WR
HQVXWH WDW R /&) P RQH ZHH WHHSRUMG WWRXIK WH 6VIMRY $QQXDO
S5HXWQV E\ WH GXH GDWM R $SUO 7KH BVIVRU $ QOXDO5 HVXILD
SHURG GHOYHWHG D UHXLWQ DM RI Rl /&) IXQGVIHSRUMGE\  $SUO
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6VBNHKRGHU HQIDIHP HQWUHP DIOHG D SURUW : H FRQOWOXHG RXU DQQXDO
HQIDIHP HOWMADWI\ Z IV WH YRDUGV Rl WH @I HVA( %/ RXUYRDUG P HP EHWY/
DWHQGHG ( % %RDUG P HHWQIV DQG Z H | DAMAMG RXUVHRRQG / &) &RQIHHQRH
IQ1 RYHP EHU ZKIFK +0 5& DQG+0 7UHDVXU DWHMQGHG DQG FROMEXWG
+0 5& DOR DWAQGHG DO QAXWW/RDUG P HHWQIV GXUQJ

)IODOAD® ZH UHP DIQHG UHM@HQW 2 XU DIUHHG UHVRXUFH WHTXILHP HQWIRU

ZDVe N IXQGHG WWRXJIK D ®M RQ FRQMEXWRQV Rl
$PWDOBM LQYRIFHG |RUWH SXUSRVH Rl WH DFFRXQW Z DV e N FUHDAQJ D
VXUBOXV DIDIQWMWKH DSSLRYHG IXQGIQI WHTXIWHP HOWZIW e N UHFRIQMHG
WURXJIK D LHGXPURQ [Q RXU EIG 7KH | LQDQRDOWDMP HQW LHSRUAD
VXUBO(VRQ RUEIQDY DPRYIWHY DIWIUVE] DARQRI e~ N

$V DM HDU HQG ZH FRQWOXHG VR P HHW+0 5&V LHTXILHP HOMR KRG VXITLAHQWIXQGV R
P DQWIQ HHIXOWY RYHUAIKWIRU VER \ HDW/ 1Q WH HYHQWRI ) XQG FRVXWH : H UHSRUMG
UHHUHVRI e NDQGGHHUHGIQFRP HRIe N

7KH \ HDUKDV LHQI RUAHG WH P SRUBQFH Rl FODUSURUMYDARQ 7KH / &) FRQWQXHV VR GHIYHU

P HDQQIIXOFRP P XQW DQG HQYLLRQP HQWO EHQHIIW EXWIWLY RSHIDWQJ 1Q D FRQM WRI

GHFIOIQJ XQGHWDLQI FRQMEXWRQV DQG HP HUILQI FRVWSUIHWXLHY 2 XU LIR®I IV VR P DIQWIQ
DWXWDOFH  VXSSRUMKH VHRRU DQG SWRYIGH +0 5& Z W WH HYIGHQFH QHHGHG \R IQIRWP

GHAMRQV DERXWKH ) XQGV I XWXWH
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. H HOLR®G Rl (9%/ Z WIQ ILlYH ZRINQJ GD\V P HHWQI RXUVBUIHWRI ' XUQI WH
\ HDU VE R ( %/ HQIR®IG ERW GFDWG LQ ( QI OQG

7KH ®Z QXP EHURI QHZ ( % UHIMADARQV UH BFW WH FRQAOXHG VKIWQ WH RSHIDAQJ P RGHO
3URVIPARU DQIVDARQY WDWGR QRAHPHLYH FROQMEXWRQV GILHAD 1LRP D/ DQGI L@ SHIDRUKDYH
QMBI LHDVRQ VR UHP DIQ UHIMMUHG DV ( %8/ DQG FDQ LOWMDG DSS® VR ( % Z KIFK GR UHFHLYH I XQGV
GLHA® 7KLY KDV VXSSRUMG WH FROAQXLQ) LHGXPARQ LQ LODPWYH RUGZ DRRMW ( %/ UHGXAQJ
DGP LOMADWYH EXUGHQ | RUWRVH RU DQLVDMRQV DQG DARZ IQU XV VR IRFXYV LHIXOWRY  UHVRXUAH
Z KHH MY P RMOQHHGHG

PP 8 @-N«°Oad& N @

3URVIPWUHI MADAWRQ SHURWP DQFH UHP DIOHG VARQU : H UHIMMUHG SURVIFW
GXUQJ ZHH IQ (JOQG DQG  ZHH 1Q 1 RUKHOQ ,LHDQG DQG
P DIQWIQHG D SHURWP DQFH BGIYHO RUSLRMPADS STFDWRQV UHI MMUHG Z IWKIQ [ LYH
ZRINQI GD\V H AHHGEQI RXU. 3, \BUHWRI 7KL SHURWP DQFH GHP RQVADWY
WDWGHVSIWM R DQUVDWRQDCFKDQIH DQG i VWP WDQMMRQ FRUH LHIXOWRY VHUYEHV
FROAQXHG VR RSHIDW H | HAAYHO

7KH QHZ ( QAXWE QIDH VWP KDV VXSSRUMG WLV ZRWN E\ P SLRYIQJ X\DELOW
UHGXAQJ DGP LOMADWYH EXUGHQ DQG WHQIWHQLQD RXUGLI MBOFDSDELDN

NP 3nadeKIVa3e ¢ 3 A3330

2 XU KHS@H DQG HOTXW KDQGIQ) FROAMQXHG VR UHFHYH KUK VDWIDRARQ VFRHV ,Q

Rl + HSOH 6D DPARQ 6XUH  UHVSRQGHQW DI UHHG WDWZ H LHVSRQGHG \R
WHUHQTXIY ZIWIQ — KRXW/ Z HUH VDWW HG RUYHY VDWALHG Z I WH Z D\ WHUTXHU
Z DVKDQGBIG DQG UHSRUMG D JRRG RUYHUY JRRG H SHUHQAH RI WH KHS@RH VHUYEH

© HP DIQWAQHG D P RUH EHVSRNH DSSURDFK VR WDIQIQJ SLRYIGIQ! VMMMRQV Z KHQ UHT XHWMG E\

(% DQG VXSSRUMI WLV Z I VKRUMWIGHRV | REXVHG RQ VSHALLE VMV FKDQIHV VR I XIGDQRH DQG
IRWP V 7KLV H SDQGHG GXUQJ SDUAFXOUWD 1Q VXSSRUARI Wl I NRIQIQJ SURIHVWIRQDO

Y



OP! S -°

7KH FRP SIDQAH SWIRILP P H ZDV WH WAV XQGHU RXU UHYMHG FRP STDQFH
DSSWRDFK  7KH WHYIVHG P RGHOP RYHG @UHU H SHUHQRHG ( %0/ RQ VR D R FIFDOUHYIHZ EDVYV
VBUHWG P RUH DPWYIW VRZ DUGV FRP SGWG SLRMFW P STIHG UHYIHZ V IR (% UHYIHZ V DQG
SIRMPAHYIHZ V DQG IQARGXFHG D QHZ VHD GHFDUDWRQ SLRAHW Rl DQ DQQXDO( % 6VWP HOARI
&RP STDQFH IRU( %/ 1Q UHFHSWRI UHIX@U/ DQGI L@ SHIDRUFRQWEXWRQV

© HXQGHURRN  FRP SMDQFH WHYIHZ V GXUQJ FRP SDUHG Z IW 10
TKHHFRP SWHG  (%UHYIHZYV  SURMPALHYLHZ V DQG | LYH UHYRFDARQ UHYIHZ V DQG LOFOXGHG
HLHZV R FRP SGMWG SIRMFW 7KH ®ZHU QXP EHU Rl WHYLHZV LHOFW WH UHYMHG

DSSURDFK DQG WH LHGXPARQ LQ RQH RII SUIRMPW( %/ | RGRZ 1QJ FKDQI HV R WH RSHIDAQJ P RGHO

6VENHKRGHU VDWW DRARQ Z IW WH FRP SCDQRH SURFHW UHP DIQHG VARQJ Z W DQ RYHID@VARWH
RI RXWR  EDVHGRQDQIP SIRYHG VXUH UHMLD DM R © H DOR FRQWOXHG VR X\H
YIWXDODQG GHWN VRS LHYIHZ V Z KHUH DSSLRSUDWM P IQIP IMQJ FRW IRUERW. XV DQG ( %/ DQG
HQVXUQI UMVRXUAHV Z HUH | RFXVHG RQ WH KL KHVAUMN DUHDV

OP e-Yxe «O ° N

0 DQDIIQI ELHDRKHV UHP DIQV DQ P SRUBQWSDUAVRI RXU LHIXDWRU RGB! * XUQJ
WHUH Z HUH QR FDVHV LHTXIUQ) LHHUDOR +0 5& IRUIDIOXUH VR FRP SO
Z I WH 5 HI XODWRQV

© H FROWOXHG VR ZRWN Z I (% Z KHH QRQ FRP SIDQRH Z DV IGHQWIHG WILRXJIK
FRP SIDQFH LHYIHZ V WIMKVRY LHSRUAQ) LHTXLLHP HQW RUVHD QRWILEDURQ VR WDW
FRUHPYH DPARQV FRX@ EH DI UHHG DQG [P SGP HQMG

$ARW Z H RSHOHG DQG UIHVROHG RQH EUHDRK P DQDIHP HOWFDVH
OP«<°5 8\ O

© HFRQAQXHG R SLRYIGH + 0 5& Z W VAKHGX®IG UHSRUN DQG GDVD VR VXSSRUARYHULIKWRI WH

YXQG 7KLV LOFOXGHG WH $QQXDO5 LDV 5HSRUNV Z KIFK DQDOVHG ( % DQQXDOUHWLY GDVD [RU
DQG WH 9DOH Rl WH / &) WHSRUNZ KIFK Z DV SLRYIGHG \R +0 5& 1Q $XIXVW

Z KIFK KDV EHHQ SXEQKHG RQ RXUZ HEVIWM

7KH $QOXDO5 HMLDV 5HSRUN GHIYHIHG WR +0 5& XVHG GDW ILRP  DO( %/ Z WK
| LODQFLDODPAYW DRI Z KRP  VXEP MMG WHU DQOXDOUHLD ,WSLRYIGHG DQDOMY Rl RYHLD®
) XQG WHQGV Z KHH IXQGV DIH KHG DQG VSHQW VWDWAILE SURUMHV RQ XQVSHQWIXQGV DQG
DGP [QMADAWRQ FRW DQG | XVMUH SURMPARQV DQG WUHVKREV
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QDAFRWGDOAHZIM . 3,  ZH Z HH WHTXLHG VR XQGHWENH DQ DQOXDORXRP HUVDW DPARQ

VXUH E\

$XIXVIV) RERZ 1QJ LI QULLFDQAFKDQI HV VR WH VXUYH 1Q WH\DP H TXHWMRQV

ZHHXVHGIQ VR SLRYIGH FRQAOXIW

>
)

7KH RYHLDOGIYHOR! VDWW DPARQ LHSRUMG [Q ZDV DQ LQFUHDVH RQ WH

VFRHRI DQG D VI QUIFDQWP SLRYHP HOWRQ WH VFRHRI 7KH
VXUH DOR JHOHUIDWMG XVH XOVXJIHMRQV Z KIFK ®IG VR DQ DPURQ SOQ Z IW [LYH
DUHDV Rl 1P SRUBQFH VR P DIQWIQ D KUK GYHORI VHMEH DQG ZH KDYH EHHQ
Z RINQJ RQ WHVH WURXIKRXW

7KHH UHX@V WKRZ  WDW (%/ FROWOXH \R YIHZ XV DV D SWRIHWIRQDO DQG
VXSSRUMYH LHIX@WRU 7KH DOR SWRYIGH XVHXO HYIGHORFH VR KHS XV IRFXV

IP SIRYHP HQWLQ FRP P XQIFDWRQ JXIGDQRH WDIQIQJ DQG Vi MMP - XVDELDNV
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2 XURSHIDWRQV DUH IXQGHG WURXJK D ®M SDIG E\ ( %/ FDBXOWG DV D SHIFHQRIH
Rl WH FRQMEXWRQV WH UHFHYH [LRP / DQGIL@2 SHIDWRY/ 7KH GM SHIFHQWIH LV
DIULHHG DQOXD® ZIW +0 5& EDVHG RQ RXU UAVRXURH HTXIWHP HQW DQG WH
DOWASDMG YDOH Rl WH ) XQG ) RU WH DILHHG GM Z DV DQG RXU
DSSURYHG UHVRXUAH LHTXILHP HQWZ DV e

/ HA LIQFRP H LV QRALHFRIQIVHG P P HGIDWAD Z IWKIQ RXUILODQADOAMP HQW ,QUMDG
WY KHG DV GH HUHG LOFRP H DQG IHBDVHG RYHUDQ DYHWDJH SHURG Rl P RQIV
HOPAMY WH WSIFDOWP H VENHQ 1RU (% VR FRP P IWDQG VSHQG FRQMEXWRQV RQ
SIRMIFW 7KLY HQUXUHAV WDWQFRP H IV UIHFRIQIVHG 1Q @QH Z WK WH UHIXOVRY DPAW
LHTXILHG VR RYHUHH WRWH SIRMFW :© KHH FROMEXWRQ GIYHY UHP DIQ LHDWYHO
WDE®! WH DP RXQAR! LQFRP H LHFHLYHG LQ D\ HDULY ELRDGO DI QHG Z WK WH DP RXQW
LHBDVHG ILRP GHHUHG IOFRP H + RZ HYHU Z KHQ WHUH DUH W QULIFEDQWORUHDVHY RU
GHRUHDVHV 1Q FROMEXWRQV WP 1QJ GLLIHHQRHV FDQ DUVH EHVE HHQ LOFRP H LHRHLYHG
DQG LQFRP H UHFRI QIVHG Z IWIQ WWKH DFFRXQW

" XUQ ®M LQYRIFHG DP RXQWMG \R e N ZKIEK ZDVe N KLIKHUWDQ WH
DSSWRYHG IXQGAQI WHTXILHP HQW 5HGPAQ] RXU RQIRIQJ IRFXV RQ HIIHHQR DQG YDOH IRU
PRQH ZHKDYH LHRIQMHG e N Rl WLV VXLBOXV E\  IHGXAQJ RXU UHVRXUAH
LHTXLWUHP HOW 7KLY KHSHG P DIQWIQ WH GM DWD WRE®! GIYHOIRU ( %/ Z KIGI FROWOXIQ) R
HQVXUH WDWZ H KR@ VXI | LEHQAUHVHUYHV VR P HHWE O 58 V DXGIMRXWHT XILHP HQW

7KH [L.QDQADOWIWP HQW UHSRUADQ RSHUDAQU GH LAMEH RUH H FHSWRQDOFRW  LOMUHVADQG
W DARQRI e FRP SDIHGZ W De  NGHLAWQ $IWULQMUHWDQG VB DARQ Z H
LHSRUMG D VXUSOXV RQ RUGIQDY DPAYMHV Rl e N FRP SDIHG ZIW D GHIAWR e N IQ

) LODQFLDOVQDSVKRW

,QFRP H5HBDWHG e e

$CGP LQMADWYH H SHOWHV e e

2 SHDWQJ GHIIAVEEH RUH H FHSWRQDO e e
RW

 QMHVWHRHYDE®! DQG P LOU o o
IOFRP H

6XBAYV  GHIHWDWUW DAWRQ e e

5 HVIBLOHG HDUQIQIV DAY HDUHQG e e
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© H FROMOXHG VR LHGXPH RXU FRWVEDVH DQG UHVKDSH WH RUDQIVDARQ VR HQVXUH WDWRXU
HRXUAHV UP DQ DDIQHG VR WHIXOWRU SURUMHV IXIGIQI RQ WH 3HRSGI 6WDWMI\
IP SBP HOMG [Q ZH VWHQIWHQHG RUDQVDARQDOFDSDELON WURXIK VLI HWG
HQIDIHP HQW UHIX@U | HHGEDAN DQG FRQWOXHG HYLZ Rl SRTIAHV DQG SLDPWEHV VR VXSSRUV

ZHEHQ UHWQUWRQ DQG SHURWP DQFH

$ IXUKHU RUDQVDMRQDO LHYIHZ  Z DV XQGHUENHQ 1Q 6SUQ) GHOYHUQU
DGGIMRQDO HIIAHQAHY DQG LHGXAQ! WH RYHD® FRWEDWH ZKI®I P DIQWIQIQ

UHVRXUAHV 1Q WH DUHDV QHHGHG VR VXSSRUMHI X@WVRY DWXUDQRH

7KH QHZ ( QAXWE QIOH Vi VWP Z HOWYH GXUQJ WH SHURG LHS@AQUI WH GUDR

(2/ SOAWRWP 7KLV KDV P SLRYHG XVDELON HGXPHG DGP LOMADWYH EXUGHQ | RU( %/
DQG GHOYHIHG RQURIQI FRWH [ LEHQAHV Z KIGH VWHQIWHQIQI RXUGLI MBCFDSDELON/

© HDOR P DIQWIQHG FRP SIDQFH Z I GOV SIRWIPARQ LHTXILHP HQW UHVBQHG RXU
&2 HIMADARQ FRP SGMIG RXU DQQXDOR EHU VHRXUW VHD DWHWP HQWDI DIQW
1 DWRQDO &\ EHU 6HFXUW &HQAH JXIGDQFH DQG UMMBIQHG RXU & EHU 6HRXUW

SHINLFDARQ
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© H FROAQXH \R P HHWA 0 5& V LHTXILHP HOMR KRG VXI I IEHQMXQGV VR P DIQWIQ LHI XOWRY
RYHULJKWRUVEZ R \ HDU/ Ll D GHAMRQ Z HIH VBNHQ VR FRVH WH ) XQG $W HDUHQG Z H LHSRUMG

WHWHIYHVRI e NDQGGHHUHGIORRP HRIle N

7KV SRMMRQ WHOFW RXU FROMOXHG IRFXV RQ IIQDQADO UIIMAHFH WRXQG WHDWXU
P DQDIHP HOWDQG SLIRSRUARQDW FRWIFRQARO, WDBR HQVXUHV WDWZ H FDQ FRQOWOXH VR SURYIGH
DWXWDQFH VR + 0 5& 1Q WH HYHOWRI DQ\ 1:XWUH WDQUMRQ RUFBRVXUH VFHQDUR

|
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7KH %RDUG VHW RXUMADMI LF GILHPARQ DQG SURYIGHV JRYHUQDQRH DWXUDQRH DQG RYHUAJKWRI
WH RUDQVDMRQ DQG WH / DQGILO&RP P XQMAHV ) XQG ' XUQJ $SQRQ 7RZ QHG
VHUIHG DV &KDWU Rl WH Y%RDUG -XIDQ $WIQV DV ' HSXW &KDIU DQG &KDIU RI WH + XP DQ
SHVRXUAHV DQG 5HP XQHUIDARQ &RP P WWH + HBIQ 9HQQ DV &KDIU Rl WH $XGIW&RP P WWH
ILRP 6HSWP EHU DQG. DW6KDZ VHIYHG DV&KIH ( [ HPXWYH DQG ([ HPXWYH' LWHRARU

3HWMUYD\ QA VHUYHG DV D 1 RQ ([ HAXWYH ' ILHARUDQG &KDIURI WH $XGMERP P MH XQUWOKLY
UHMIQDMRQRQ  6HSWP EHU

)RERZ IQU 3HWAUV GHSDUXH WH 9%RDUG FROMGHHG W IXWH FRP SRUMRQ DQG FRQFOGHG
WDAD UHSOFHP HQWZ DV QRWLHTXILHG 2 YHU UHFHQW HDLY WH RUDQVOMRQ KDV FRP SGMWG
P RWRl W WDQVURWP DARQ SWIRIDP P H LOFOGIQI VIQUIFDQWP RGHQVDARQ R Vi VWP V
JRYHUQDQRH DQG RSHUDWQJ DUDQIHP HQW 7KH %RDUG FRQVIGHUIHG WDW.JLYHQ WH FXULHQWM] H
DQG FRP SBf W R WH RUDQVIARQ JRYHUODOAH DQG RYHULIKWFRX@G FROMOXH VR EH
GHYHHG HIHPHO WIRXIK WUHH 1 RQ([HPWYH ' IWHARY VRIHWHU ZIW WH &KIH
([ HEXWYH DV ([ HEXWYH' LLHRRU 7KLY DSSURDAK DOR UH®FW RXUFRP P VR HQMWR P DIQIQIQJ
D SWIRSRUARQDM DQG FRWHITHAWYH JRYHUODORH VWKPXH Z KIBI FROAOXIQ) VR SURYIGH

DSSURSUDW FKD@IQIH DWXIDQRH DQG VWADMAT LE GLLHRARQ

$QVRQ\ 7RZ QWHQG
&KDILU

$ SSRIOWAG' HFHP EHU

$QRQ KDV H WIQWYH H SHUHQPH DV D &KIH ([ HRXWYH &KDIUDQG 1 RQ
([ HPOWH' LWHRRUDARW LHIXOWY  1LODQADOVHUYIFHY DQG FKDUVDEG
RUDQMIMRQY +H FXUHOW® VHYHV DV &KDWU R ( QAXVWDQG EUQIV
WIQUIFDQWH SHUNH 1Q JRYHUDDQFH UWN P DQDIHP HQWDQG SXEQF

VHUMEH $QRQ KDV Z RINHG H WIQUYHD Z IMK JRYHLOP HOW LHIXOVRWY/
DQG VWENHKRGHY WURXIKRXW KLY FDUHHU DQG  SWRYIGHV \WADWAILE
GDGHUKLS R WH YRDUG
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1 RQ ([ HFXVYH' LLHAVRU

' HSXW &KDWU DQG &KDW Rl VIKH +XP DQ SHWRXUFHV DQG
5HP XQHUDVIRQ &RP P WIHH

X@DQ IV DQ H SHUHQFAHG 1 RQ ([ HAXWYH ' ILHAVRU DQG |RWP HU VHQIRU
+XP DQ SHVRXUAHV H HEXWYH  + 1V FDUHHU LOFOXGHG DB RW  \ HDW/
Z W &RYHOM 9XIEGIQJ 6RAHW ZKHMH KH ZDV D P HP EHU Rl WH
([ HPXWYH GDGHUKIS WDP  DQG BIG WH + 5 1XQPARQ -XIDQ LV D ) HARZ
Rl ERW WH &KDUMHG ,QWMIXWM Rl 3HWRQQHODQG ' HYHEBRSP HOAWDQG
WH / RQGRQ ,QWAMWM Rl %DQNQU DQG ) IQDQFH +H EUQIV H WQUYH
H SHUAH 1Q BDGHUKLS Z RINRUAH GHYHBRSP HQWDQG RU DQVDMRQDO
SHURWP DQFH

+ HBIQ 9HQQ

1 RQ ([ HEXVYH' LLHAVRU
&KDIURI VIKH $ XGIW&RP P IWWH

+HBQ KDV PRWH WDQ \HDW/ H SHUHQFH 1Q WHIXDWRU
IOYHVWDARQ FRP SIDQFH DQG HQIRUAHP HQW 6KH SUIHYIRXV®  KHG
VHQRU GDGHUKIS RGNV DWWH * DP EQY &RP P MRQ DQG WH
BRIAVRY/ SHIXOMRQ $XWRUW GDGIQI TFHMQI FRP SIDQFH DQG
HQIRUAHP HOWIXQPARQY + HBIQ SLRYIGHV LOGHSHQGHOWRYHUAIKWRI

DXGWUMN P DQDIHP HQWDWXUDQRH DQG | LQDQADQ) RYHUQDQRH

. DViH 6KDZ
&KLHI ([ HFXVIYH DQG ([ HFXVIYH'  LLHFVRU
$SSRIQMG' LHFVRU' HFHP EHU

. DM RIQHG ( QAXVMOQ DV &KIH 2 SHIDWQJ 2 |1IEHUDQG EHFDP H
&KIH ([HPXWH 1Q ' HAHP EHU $ TXDOIHG DFFRXQUEQW E\

EDANJURXQG VKH KDV KHG VHQIRUBDGHUKLS LRBV 1Q ERW LHIXDWRU

DQG SXEQF VHAVRU RUDQMVMRQY LOFOGIQI WH BRIFVRYY 5 HIXOMRQ
$XWRUW DQG * LHDMU %LP IQIKDP DQG 6RIKX®@/ (3 . DM GDGV
(QAMXWY GD\ VR GD\' RSHIDWRQV DQG KDV RYHUHHQ D WJQUIFDQW
SWRILP P H Rl RUDQVDMRQDOWDQMRIP DARQ P RGHUQVOMRQ DQG
HILAHQR [P SIRYHP HQW
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7KLY VHAARQ SIRYIGHV DQ RYHUMHZ Rl IQFRP H DGP IQMADARQ FRW XQUSHQWIXQGV DQG
H SHQGIVXUH ) XUMHUDQDOMY LV SURYIGHG LQ WH 9DOXH RI WH/ &) UHSRUV

7KH ) XQG UHP DIQHG EURDGO WEE®! 1Q FDVK WP V GXUQU Z W VRVBOKHG EDDQRHV
Rle P DMHUHY D IDORI SROMEXWRQV IQFHDWHG VR € P DOMRXJIK WLV
LOFOXGHG D SURU\ HDUDGMWR HQARI @ P 2 QFH WH DEMWR HQALY UHP RYHG FRQMEXWRQV
ZHHe P UWHSUMWMHOMY DIDORI  IWRP

$ FXDC $ FXDC

/ &) 1XQGV 0 RYHP HQV
@%Ou& Igl—?_G\[R/GK%WI e = e = e P
1 HZ FRQMEXWRQV UHFHLYHG I LRP e P e P e P
/ DQGI @2 SHIDVRY/

1 HZ FRQMEXWRQV IHFHLYHG I LRP

/ DQE 1@ SHDWRY H FXAQ] e P e P e P
DGR HQW

YDQN LOMHW e P e P e P
2WHU/ &) IOFRP H e P e P e P
SIRMPVWSHQAEQ] e P e P e P
/H\ SDIGWR ( QAW e P e P e P
(%DGP LOMADWRQ FRW e P e P e P
7RWA XQGV KHG DWHQG RI SHURG e P e P e P
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+0 5& KDV VWDV RQH Rl IW WADWIIIF SURUMHY WDWDGP IOMAMMRQ FRWV IORXUHG E\ (%
WKRX@ EH DA\RUEHBRZ Rl DQOXDCSWRMANH SHQGIWH

Q (% DGP LOMADARQ FRW LHGXFHG IQ FDIK WP VILRP ¢ P \Re P EXW
LQFUHDVHG DV D SHFHQWI H Rl SIRMPWSHQGLQJ 1LRP W



7KL P HDQV WDWIKH VAKHP H H FHHGHG WH JXIGDQRH BIYHO RUWH | LUAMAP H 7KH IQFUHDWH
UH BFW IHGXPHG SIRMPWSHQGIQ) DQG VWKRMUDOSUHWXUHVY LQ D VP DIBIU) XQG IDWHUWDQ D
VP SGI LOAHDVH 1Q DGP IOMADWRQ DRRVIW  $V FROMEXWRQV D@ WHH IV GM/ FDSDAW \R
UHGXFH DGP LOMADAWRQ FRW DAMH VDP H DWW EHFDXVH P DQ\ UHIX@WRU DQG GHIYHY FRW
DUH QRWX@ YDUDE®!

7KH QXP EHU Rl LQGIYIGXDO( %/ Z W DGP LOMADARQ FRVW DERYH Rl SIRMPWSHQGIQJ
IQFHDVHG ILRP QIOH 1Q W10 7KH UDVRQV JIYHQ E\ (% IRU
H FHHGIQU WH JXIGDQFH BIYHOLQFOXGHG LHYRFDAWRQ DQG H IMARVW  IHGXFHG SURMIPWVSHQGLQJ
IRQRZ Q) BZ HULQFRP H FKDQIHV 1Q XSILRQWSD P HOWDSSURDFKHV DGP LQMADAWRQ FRW Z WK
®Z HUWDQ DQWASDWG RUQR SIRMPADRAYW DQG H FHSWRQDAQ \ HDUUHGXQGDQR FRW

FRWEDWH DQG VXSSRUNVUDOME SIRSRUARQDM DRWRQ 7KH &RUSRUDWM 3@Q IRU

IOFOGHY DQ REMPWYH VR VXSSRUN (% 1Q P D[P MQJ HIFHQAHV
IQRWP HG E\ WH &DDIRU ( IGHQFH RQ DGP LOMADWRQ FRW LOFOXGIQI WH
IOARGXPARQ Rl DP RUH SURSRUARQDW WUHH \ HDULR@QJ WHYLHZ

> 2 XUIRFXV IRU Z I@EH VR FROWOXH Z RINQJ Z W ( 9/ VR XQGHUAIQG WHU
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+0 5&V VHFRQG WWDWIIIF SURUW LIV WDWWH RYHID@YDAXH Rl XQVSHOWIXQGV KHG E\ (%W
WKRX@ UHGXAH \ HDURQ \ HDUDQG WDWQGIYIGXDQ %/ WKRX@ QRWVKRG P RIHWDQ WP HVWHU

DQQXDO &) LOFRP H

3HURWP DQFH DI DIQWMKLY REMPAYH UHP DIQHG VWRQJ 1Q 7KH XQUSHQW
> IXQGV MR UHGXFHG \R ZHOEH®RZ WH  WUHKRS DQG WH QXP EHURI (%/

H FHHGIQ) WH WUHVKRG LHGXFHG ILRP R

+ H IXQGV UHP DIQHG ELRDGO WEEGI IQFDWK WP VDAe P 21WlVe P ZDV
> FRP P WWG VR LHIMMUHG SIRMFW e P ZDVKHG IRUZ IQGIQJ XS DQGe P ZDV

XQFRP P WMG

Z KHWH DSSIRSUDW  LHT XILH DPARQ SOQV RUSWRIWHW WHYIHZ V VR HQVXWH 1XQGV DUH

© H Z LOFRQWOXH VR P RQVRU ( %/ Z IM 1XQGV DERYH WH H SHAMG WUHVKRT DQG
> DERFDWG VR HDJ LE®! SURVIFW LQ D UHDVRQDE®! WP HILDP H
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2 XUSHURUP DQFH 1P HZ RWN LV GHVLIQHG VR HQVXUH WDAZ H GHDYHU RXUVADWAI LE RENPRYHV
P HHW 0 5& WHTXILHP HQW DQG P DIQWIQ FRQILGHQRH LQ WH UHIXOMRQRI WH/ &)

' XUQY SHURWP DQFH UHP DIQHG VWRQJ DRLRW FRUH VHUYIEH GHOYHY  FRP SQDQFH
UHSRUAQ) DQG VWENHKRGHU VDWW DPARQ 7KH P DIQ DUHD LHTXIUQ) FROWOXHG IRFXV LIV WH
DGP LQVADARQ FRAWREMPWYH Z KHUH WH VAKHP H GIYHOSHUPHQWIH H FHHGHG +0 5&V
JXIGDQFH GIYHA RUWH | LUAMINP H
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© HSWRYIGH GHVBLBIG LHSRUV VR + 0 5& RQ ERW WH/ &) DQG RXURZ Q SHURWP DOFH
" XUQY WLV LOFOXGHG WH $QQXDO5 LDV 5 HSRUV WH &KDLILV $QQXDO
5HSRUADQG VWP HOARI $VWXUWDQFH WH 9DOXH RI WH / &) UHSRUVVAKHGX®G . 3,

SHURWP DQFH LHSRUAMY  DQG RQURLQJ HQIDIHP HQWKURXJ K %RDUG DMMQGDQRAH DQG

RSHDARQDCP HHWQIV
Rx «! k™ X@
7KH . 3, WP HZ RN LlOFXGHG VHUYIFH GHIYHY  LHSRUAQ) FRP STDORH DQG YDAXH |RU

P ROH P HDVXUHV . H LHSRUMG RXWRP HV IOFXGHG

Rl HDEE®! ( %HQUUR® HQADSSTADARQV DSSURYHG Z WIQ ILYH Z RINQJ GD\V
Rl HDJIE®! SIRWPWDSSTDARQY HIMMUHG ZIWIQ ILYH ZRWINQJ GD\V
HAHHGQIWH  \BUHW
. Rl /&) IXQGV LHSRUMG WURXIK WH 6VAMVRUY $QOXDO5 HMLD E\ WH GXH
GDMR  $SUO
e $ HYMHG FRP SIDQFH SOQ IQAMRGXFHG DQG GHIYHIHG XMQJ D UWNEDVHG
DSSURDFK
o BRKHGX®IG $QOXDOSHMLD DGP IOMADMRQ FRWDQG XQVSHAMXQGV LHSRUAQJ
SWRYIGHG\R +0 5&
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7KH &RBRIDM 30Q UHFRIQVHV WDWKH / &) FROAQXHY VR RSHUDW LQ D FTP DM Rl
VWXPXUDOFKDQIH @ DM VR @QGIL@LY IHGXAQ) \ HDU RQ \ HDU Z KIFK GILHAWD DIIHRAW / &)
FROMEXWRQV DQG LOFUHDVHY WH P SRUBQFH RI SURSRUARQDM YDOXH |RUP RQH\ UHIXOMRQ

®RQ WP VXWBIQDEIDN Rl WH ) XQG VXSSRUM %V 1Q P D[ IP MQJ HIFHQAHY DQG
FROWOXH VR P RGHUOMH DQG GHIYHU FRWH IHPWYH UHIXOMRQ 1Q WH FRQW] WRI
GHFOIDIQJ IQFRP H

> )RU RXUSURUMHY DUH VR VXSSRUM-0 5& 1Q IW UHIHZ RI WH IXWUH DQG

© H Z LOFROAQXH VR SWRYIGH +0 5& Z W FODUGDW VHARU IOWIKWDQG LHI XOWRY
DWXWDQRH Z KIB! KHSLQU ( %/ RSHUDW H | IFHQWD DQG VXWRIQDE® 2 XULR®! LHP DIQV
VR HQUXUH WDW &) 1XQGIQI FROWOXHV VR GHIYHUFRP STDQWKLIK TXDDW FRP P XQW
DQG HOYILRQP HQUBCRXWRP HV

2 XU7HWP VRI $SSWRYDO72 $ Z HHH WQGHGE\ +0 5& GXUQJ DQGDQHZ 72$ ZDV

WIQHGRQ  $XIXW KQQQI XM -X®
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